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ABSTRACT

The purpose of this paper is to analyze Supreme Court Judgement regarding disputes over classification
of assessable income under Revenue Code Section 40(2) income by virtue of jobs, positions or services
rendered and 40(6) income from liberal professions. The Revenue Code allows different rates of deductions
for income under these two categories, hence, inaccurate tax filing will result in additional tax expenses
plus fines and surcharges. The analysis shows that income from practicing professional jobs is not necessarily
classified into 40(6) income from liberal professions. The classifications are mainly considered by whether
taxpayers perform their job freely or perform under conditions set forth by other parties. In the latter category,
such income is classified as income by virtue of jobs, positions or services rendered under section 40(2)

even though the job is performed by liberal professions.

Keywords: Assessable Income, Revenue Code Section 40(2), Revenue Code Section 40(6)
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