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ABSTRACT

The International Accounting Standard Board issued the revised Conceptual Framework for Financial
Reporting on 29 March 2018 which will be effective in Thailand for annual periods beginning on or after
1 January 2021. The revised version contains 8 chapters. This article will discuss about the changes in the
first four chapters. In the next issue, the other four chapters will be examined. The key underlying point of
revision is the concept of “decision-useful information” (relevant and faithful representation). The main
changes for the first four chapters include:

1. Containing guidance on financial statements and the reporting entity.

2. Reintroducing some terms, including stewardship, substance over form, and prudence.

3. Revising the definitions of assets and liabilities.

Even though the changes to the Conceptual Framework may affect the application of IFRS in situations
where no standard applies to particular transaction or event, in response to the changes, companies should
review their accounting policies and identify any areas to be updated. Also, in the future when a transaction
is not covered by any standard, for example, when new financial transactions emerge, companies need to
apply the concepts defined in this revised Concept Framework to further determine appropriate accounting

policies.

Keywords: Conceptual framework 2018, International Accounting Standard Board
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