WavoINIsnsIgIINVIudouUyBVal n.a.6m.

— ] B

nisioAuNIWNSEaUTIYE

a ¢ aa 6
M. NI NAINA
9719152181913 15T

A INYINTITIANITUALTITAUNAAIANT UNIINGIBEINLE

LﬁaLﬂumil,ﬂ%m%m@mmwmaaauﬁmﬁ AnuBALeNIINNIMAUNANNINELAZAANANANNIWE (N.8.5.)
'ﬁ\jL%Nmwaa‘u@mmwm'ﬁaauﬂhﬁ‘ﬂauﬁwﬁnmuaauﬁmﬂuﬂ W.A.2554 ﬁmm@ﬁ'ﬁmﬁmmmuﬁﬁ MENAY
ii n.a.. LwIRTIdauAmnwnsda Uy duavd1inowdautndua. Qmmwmaaauﬁmﬁﬁuﬁw%dﬁ
mnmﬁmaw:ﬁﬁaga"dauu%ﬁmmmzLﬂﬂu‘lwﬁnﬁwETLLﬁ\jﬂizmﬂlmElfd’mm 262 UFHN ﬁumaaum@uﬁuwum
1,419 Adaine ludussuziial WA, 2551 89 2559 Wull wAWeNd N.8.5. LENIATIIFDUAMATINATS
dauvnydaavdiinuinaaudnduad US¥MaAnzL ToulUaE%IINNISUSULAYIIBNISE1S00LAZ T8N TAYATY
LﬂumiﬁuLwi\ﬁ'lHmiﬁwﬁLﬁmﬁuﬂ%uadwuﬁnaqwﬁ’ MsUsuLAvTIENSATiLinguas el Fussmma i e
nsaenazAlaeEInI1Au nasy wAsIBwABYUINEgunIANNdnGe Jaaulndianussings i
sndudn feazifinlinaniansusunasisnseenaAiltefansomnualianay 3.59% waz 1.59%
AINEIRU ot ulsAnIN 1195189 IWNITUSULAYIIENITEIERAZN1TTIBNIWATUSU LA AT T8 iaa50
ﬁmumlﬁﬁﬂ"\]ﬂ\jg\iagj m'ﬁ'ﬂ%'uLl,m'\jm'ﬁmﬁmﬂ"\m\imndm%u@’aauﬁnﬁl,umimwﬁu ﬁuﬁum%mmurﬁ’quuma
gavusEnaansLiauivguniianuidnaie Lﬁavh"lﬁmimwaauLﬁﬂmaﬁquéuwnﬁ\iﬁw,"dul,ﬁmﬁuﬁuma
ASI9RBUBEY PCAOB N.8.7. 15518 IBHANSATINdauLen I wiAazdin WL NIz T80 wREL WA NG 1N
fidAtssewasliazifendaunnsaouazaisidaneAass 150 ﬁ\jﬂzLﬂ%ﬁjaﬂaﬁLﬂ%ﬂiﬂﬂﬂﬁaEh\j}ﬂﬂ
dwmsumsinduladangdautnizasuidnannzidon ﬁ\jﬁmﬁqmLLé’nzvi’ﬂﬁQ’aauﬁmﬁmmﬁnﬁ\j@mmw
msaautydnndednu

AdIAY: MerTRdinuuEautyg NSUSULAYENTDULAZSIENISAYATY N1SUSULAYSIBNTSATLARTLIZY
AWM ISaUTTLE

UR 14 UUR 43 AugNgU 2561  915a1SIBIBWONYE 5



The Influence of SEC Audit Firm Inspections on
Audit Quality

Dr.Weerapong Kitiwong

Lecturer of Department of Accounting,

School of Management and Information Sciences, University of Phayao

ABSTRACT

6

To promote audit quality, the SEC audit firm inspections have begun since 2011. This raises the question
as to whether it is effective in doing so. From analyzing data of 262 listed companies in the Stock Exchange
of Thailand covering 1,419 firm-year observations in the period of 2008-2016, after the inspections, the
listed companies strategically switch from accruals manipulations to real activity manipulations. The real
activity manipulations help them under state revenue and expenses but over state cost of goods sold.
Auditors are stricter, thereby lowering magnitudes of sale manipulations and discretionary expenditures by
3.59% and 1.59%, respectively. However, the listed companies’ reported sale manipulations and reported
discretionary expenditures remain high. Overproductions are difficult to be detected by the auditors, therefore,
the listed companies’ reported costs of goods sold are over stated. To improve the effectiveness of the
inspections like those of PCAOB, SEC should report on the result of each firm’s inspection rather than the
overall results of the inspections. Importantly, the reports should provide the details of deficiencies and be
publicly accessed, thereby giving signals of the audit firms’ audit qualities. This would be informative for
the listed companies to make decision on their auditor selections, which in turn raises the auditor's awareness

of audit quality.

Keywords: Audit Firm Inspection, Accruals Manipulation, Real Activity Manipulation, Audit Quality
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(The Stock Exchange of Thailand, 2017b)
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abEM, = o+ B,AuFirmins, + B,i.year + B,,Suspecind; + ,;.1;abEM_alt, + B4, diEM,
+ PigMarketvalue, + BAltman, + B, LEV, + B,,ROA, + B,,M/B, + B,;AuComMeet,
+ PulnstituteShare, + B,sBlockshare, + B,.Opinion, + B,;Restate, + P,;AudFee,
+ B,sBig, + PsAudFirmChange;, + €, (1)

Pr(diEM), = a+ B,AuFirmins, + B,i.year + B,,Suspecind, + B,.,,abEM, + B,5 ,,diEM alt,
+ PigMarketvalue, + BAltman, + B, LEV,, +,,ROA, + 3,,M/B, + B,,AuComMeet,
+ PulnstituteShare, + B,sBlockshare, + B,.Opinion, + B,;Restate, + B,;AudFee,
+ B,sBig, + PsAudFirmChange;, + €, (2)
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