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Differences between Joint Operations and
Joint Ventures under TFRS 11 Joint Arrangement

Dr.Jirada Petaibanlue
Lecturer of Department of Accountancy,

Chulalongkorn Business School, Chulalongkorn University

ABSTRACT

The objectives of this article are to discuss the key concept underlying the classification of a joint
arrangement as well as the accounting treatment for each type under current TFRS 11: Joint Arrangement.
A joint arrangement is an investment in other entities with a joint control, which is classified as a joint
operation or a joint venture. The classification is determined by either rights to the assets and obligations
for liabilities or rights to net assets relating to that arrangement. Parties with a joint control in a joint operation,
or a joint operator, should recognize its share of any assets, liabilities, revenues and expenses, in relation
to their interests whilst those with a joint control in a joint venture, or a joint venturer, should apply the

equity method to account for their investment in a joint venture.

Keywords: TFRS 11 Joint Arrangement Joint Operation Joint Venture
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