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Development of Financial Reporting Standards
for Disclosure

Dr.Sansakrit Vichitlekarn
Lecturer of Department of Accountancy,

Chulalongkorn Business School, Chulalongkorn University

ABSTRACT

International Accounting Standard Board (IASB) launches “Disclosure Initiative” under the “Better
Communication in Financial Reporting” project that is currently a vital task of IASB in order to imporve
financial reporting standards for disclosure both on the faces of and in the notes to financial statements in
response to recomendations of numerous international organizations pertaining to financial reporting. The
disclosure initiative intends to result in better decision-useful information disclosed for users of financial
reports.

This article aims to summarize and discuss key issues regarding the initiative which in turn affects
financial reporting entities in the following respects: application of materiality in disclosure, exercise of
judgement in selecting a systematic note disclosure, disclosure regarding changes in liabilities arsing from
financing activites and effective communication on information disclosed including a refinement of “material”
definition. It is suggested that the reporting entities examine effects of the initiative on their disclosures in

order to result in readiness for implementation of amended disclosure requirements.

Keywords: Financial Reporting Standards, Disclosure Initiative, Principles of Disclosure, Materiality
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) P Practice . of ;
barriers to liabilities Material . Review of
L Statement Disclosure )
applications of from Disclosure
judgement financing
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