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Response of the Stock Exchange of Thailand on
Corporate Governance, Earnings Quality and Auditors

Anchalee Pipatanasern
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Thammasat Business School, Thammasat University

Dr.Sillapaporn Srijunpetch
Assistant Professor of Department of Accounting,
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Auditing Standards Committee, Federation of Accounting Professions

ABSTRACT

This study’s purpose is to identify the effect of the qualitative factors, which react the companies’
characteristics, to total stock return. This study uses 3 factors as proxies to identify the relations. First,
Corporate governance, this factor is measured by CG score which was assessed by National CG board.
Second, Earnings quality, this factor is measured by Cash flow from operations to net income ratio. Last,
Audit firms’ size, this factor categorizes into 2 groups, ‘Large and Small’, the ‘Large’ group means that
companies use BIG 4 audit firms as auditors. This study uses ‘Multiple Linear Regression’ as analysis model
and uses Thai listed companies which categorized in SET 50 index during 2012—2016 as study’'s samples.
The empirical results indicate that ‘Corporate governance’ and ‘Earnings’ quality’ are significantly affected
total stock return in positive way. This result can be explained by Corporate governance theory. However,

the other factor, ‘Audit’, is not significantly affected total stock return.

Keywords: Total Stock Return, Corporate Governance, Earnings Quality, Auditors, SET50 Index
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1. unun
ao o s A = v o ¢
NUITET TR UTraRiaAnwinuduius
senineladeidanunin 3 Jadelaun nisiidugua
a aa °
Aan139A (Corporate Governance) AMAINUBANILS
Tusun13Ru (Cash Flow to Net Income) wazauin
vesdinauasulyInusendentd (Audit Firm Size)
AusnImanauwnuvesiuadylunainnanningura

Ussnalng

]
——

2. vuddeRineovou

uidoluefniiiua fnsAnwufoatunis
ffuguaionsfidiinasotiadedug vesianisvdelsl
ilesanmisiduguaionts fanudeitesdaenss
fulassadisvesianis anuduszuy dudessinag
wandazdsmansgnulanssfuianis ludnasdu
Mg uiavluaun1sly Useansainlunisuims
viselonalunisnasalagguimsvseninau

Drobetz, Schillhofer, & Zimmermann (2004)
ladnwdannuduiusseninanisiiduguaianisiu
dnsmanauunuvesiuaiiyiiniands (Expected
Stock Returns) lngldngudiegaduuivni
wmsdoulunaandnnindivosiu fusifouunsau
A.f. 1998 - NUAMUS A.¢. 2002 FIUTEEELIAN 50 LADU
HANSANYINUIAZKUUNNIAIAUAKANINTS (Corporate
Governance Rating:CGR) Auyar19e4ianis (Firm
Value) danuduiuslufianiafednu naipe Aanis
Tafifiazuuunisiifuguaiionis (CGR) Atuiinagd
wunlufiyadvesianisazifindudouiu Saduly
AUNANUITENAUIA INTIENTAINUALATIINITYN
fmundumfiieliRanisanunsadiiuyaclinuiesdy
syozenld uenand wanisAnwdanudnitnzuuy
MsAAULanan1s (CGR) AUATIHANBULNUYDY
wuadfyfatande danuduiuslufianismsedudu
\osanniuvesianisfidazuuunisiifuguaianis
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(CGR) figatumnedajuiiflyadivesfanisgeogudn
Faazdsnaliinauaianislunaneuwnuantosa
Tnesuideidlalduuusiass Capital Asset Pricing
Model (CAPM) Tunnsiuiasnsmanauunufin1avis

aunmilsidudandedadoiiausadanads
dnananauunuveafuaidyla ey Chan, Chan,
Jegadeesh, & Lakonishok (2001) la@nwiAudunus

FENTNAUNNVBINLIAUSAT AR UL U D IV UATEY

= =

Fefingudiegralufanislunaiandnningdaeesn
(NYSE) sananannindansgaiusni (AMEX) wag
na1n NASDAQ luseningd A 1971-1995 lagld
ANWIANAINYDIMLIINNTINTIBNAAIN (Accruals)

'
= "

Neglumlsnaudununinisduwasd (EBIT) Han1s
Anwinudiamninvesilsiiauduius fudns
namoulnuveaiualey Tnswuiifanisinadils
Uszneudiesienisasdeiites (Alsfiqaaing)
sglsinanouunuvesuatayginiifionisinariils
Usznausesiensiafisiiinn (flsfiganimlsid)

Sloan (1996) namlidriilsiifguainiazdes
Usenauludigdndi1uveaiuanuinningenisnanng
skt faflanunsoanmninuesilsld Aednaan
venszuauanannsaiuauiuiilsans (Cash
Flow to Net Income)

Lo (2008) a5unefianaunInuedinlsfuniIsnnus
f1ls Teodlsfinunwldddy Sndunaunainnis
anusaflslasguinig leaarnguinisaunsa
uMINUEesEUY wavadaiilsasuainsenisitiosld
AaNTIVEIEUTINT 0191 T18NITAIAIGHTGY

Cornett, Marcus, & Tehranian (2008) Anw184
nsdanslassairsesdnsnuvannisiiuguafanisi
f funislvinanauwnuusMslaginanualsenaunis
sATeiinuiinsiinanouunuesguinnss1sdaty
waUsznaumsvesuitm asdumnseduiihliuims
WengLaINAnUUNLTigaanliuUIE Geazdana
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Y e

Tidenuiisnela ogrelsfnuduimsliansaiivun
M30AUANAILU TR VUTInEAlUTEnIN9N15UTINS

q

A9n15le Haindu AeNaUsENauNIsYRININITND
Ldulyauniduinisuazgiouaiands fusmsds
ANLAIAILS WoNAINT Nan1SANWISINUINUS NN

ainsmiuguananisia dnazannislinanauuny

[
v

Y9 UTMINB1989RUNaUTENOUNITYRIUTEN T131]
ileanusegalalunisnnusisils

Shiri, Vaghfi, Soltani, & Esmaeli (2012) @nw
femnudiusseninamsiAuguaianisiiduganim
yaails Ieeidenldnquiiegraduiuvesuily
AANMNSINNINILANIIU (Tehran Stock Exchange)

(%

lugrasgningd a.e. 2004-2009 uITeiladuiinig

figalauudgiuiiinnsfifuguaionisidiuazasnsa
Wnauamvesdnarlusunsiuld lesannis
Afuguaianisidazaruisnandgmiainudand
vosiuny dadunamnannsinausslevivivdoudy
FEMTNFUINITUALH 089U KAIINNITANYINUIN
aunfsnududuass ndnfe Avnsiduualiulunig
ffuguaiani1situ sznusienisasdnaluriilsves
Aansanas uenanisudsmunudowesuIafans
fallanuduius fuamninvesitlyeg1alifodAsy
TaowuinAensifvuelvgjinasinisifuguaianis
fif uazdaaliisenisasdneiites lraunimves
fnlsf
uenINANIYBITSTardmarosnsanoULY
vaafualyuds wuinvesdinuaeulydndna
soranuamyetily uardhsmansuLLveILANTTY
anunu Becker, DeFond, Jiambalvo, uway
Subramanyam (1998) laAnufeANUFURUSTENIg
yurnresdinauaeuladtunisanuaanils lagly
waAniFosnentsasidudiladusidfanisnnuds
fls waanmsAnwimuinuiendlduinsdiiney

doulgyrunlugduuilduiazuszn1Asun1sSunil

=

AuAIINNI1UIENNlYuSsdrdnauasudyd

o

=

YUIALEN WaNAINT Hann1sAAavIuIuN15Eull
AUAINEsdIHalTEN T INAR B ULNUY B UAT AN

Aanmsndiarlusunsiuaunnaiiesaintnamny

Janusdaduiusunisiunesiadasulaediinaiy

apuinInduifdnunnindrinauasutydnald
(Francis, Maydew, wag Sparks (1999))

Teoh & Wong (1993) AnwiaNansgnuaInuuIn
vesdinuaeutydfuAdulssaninisnevauesse
ils (Earnings Response Coefficient: ERC) lay
l¥nquiiegrndufuvesianislunarandnning
fwesn (NYSE) aaandnnindansgeiuini (AMEX)
warnain NASDAQ Tudesznined a.e. 1981-1988
wazinualingudidnauaeudydvuinlngiv
gy Big Eight NaIINNIANEINUIIANEUUSE AN NS
nevausssefilsveinguuigmilduinisdidneu
aoutiydvualng gendnguuddniliuinsditinau
aeulgyTvundnedeiitedfgy

Muiteifadeanisfnuanuduiussendig
nsinfuguaianisia quaimaesinls wazyuia
vasdtnauae Uy iudnsnaneulnuve s uansiy
lnefvuinvesfanisidudindsaivagu wasldngu
fegsfidnudunguisnisidnegludad SET50 Tu
5enINU WA 2555-2559

3. dUUATIUIIUDVY

Hy: Ansfafuguaianisia luflaaudusiug
Audnsmanauunuvuardylunaiananninguna
Uszinelne

Hy: auaandils ladanuduiug dudne
Hanouwnuuadylunainndnnindunauseinalneg

H,: wuinvesdtnauasutyd Idanuduius
Audnsmanauunuvuardylunatananninguna
Uszinelne
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4. 38nN183%9
4.1 Usznsiazngunaag

Uszgnslusuifed Aouidwileansideuly
naavannindurisusemalneluyisl w.e. 2555-2559
Tnglsdenngusegiiliifuueniidneglungudil
SET50 Tut295eminad e 2555-2559 Fanguudem
flogfludvil SET50 azdinsUszmmdasunlamn 6
Wou Wiuwduledvainaiananningurislszimalng
(www.set.or.th) d@wmsutayanianistuausadiis
ldanszuugudeyaasaunavesnalandnning
(www.setsmart.com) Uagdmsuaguuumsiiugua
AansanunsasinfaliannauaudasuanItunssunis
UsEnlny (www.thai-iod.com)

4.2 AonUsitsTunisAnun
Asedidenlduuusiasinsizinisannes

Waduwuunyan (Multiple Linear Regression

Model) lun1sesureanuduiiusseninamismiiugua

a

Aan1s7d auuainvesils wazvuinvesdrinau

doulyTiudnsnanauwnuYasiuanly

Return,, = by+Db,CG;; + b,CFNI
+b,AUDIT, _, + b, SIZE, , + e,

Return,, = 8RSINAADULNUYBIUTEN i 4 1380 t

CGy, = MIMiuguaianis (CG)uausem i
A t-1

CFNL., = AAIMNUBANILS (CFNI) VBusem i
1A t-1

AUDIT,, = vuinuesditinauasulayd (AUDIT)
YDIUTEN | &l 1380 t-1

SIZE,, = YUIAYBININTT (SIZE) VoIUTTW i

a0 t-1
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aauUsnn laun dnsimanauwnuvasiualisy
(Return)

NSAIUIUBATINANBULNUYDIY Uadya1N
n1saeu AzUsznauludlgdnsmnanauunuainiils
drunu uazdaswaneuunuaniuluna Juans
nsfwald dail

HARBULUAINNTTAMUY = Mbs (1Anw) dunu
way Wuduna

Ri,t [(Pi,t - P'\,t—l) / P\',t—l

+D,,/ P, ] x 100

Tngnuuali

Ry = 9ASINAMBULNUIINAITAINUVBIUTEN |
et

Py = 9IAMENNINGUDIUTIN | U 1381 t-1

Py = 9IAMANNINGUVDIUTEN | 1787 t

D, = Wudunavoausum i a 30t

daudsdu laun nisiduguaianis (CG) amunw
ks (CFNI) wazvuavasdingugaulsyd (AUDIT)
n1sinuguananis (CG)

[
v A

NUITEULFNANBIANUFUNUS TEUININTANAU

a Aa v o £

@JLLaﬂ%ﬂ']iVl@ﬂU@mi’]Nam@‘ULLVlu‘UENVHﬁWﬁQJ, 1199370

q

o v a

n1sAnduakananisnfaztisandyninaluszlowsi

Y
£
v Y a a =

VU UMAATUIINNITUFINITUALAILNUAIUNG W)
AU (Agency Theory) tilafianisiinisiniugua
a ‘s'dd @ o &
Aan1suanasuluaadavungvesnisidugua fe
amanauunungegalviiugteviu uavasiayad iy
InfuAanisluszegend VawanauwnuLazyaALiuYes
AanstandinansenudodnImanauLuYesiuaslay

o v

mu%’aﬁ?ﬁaL?ﬂaﬂéfuwimimm@LLaﬁamiLﬂwﬁﬂu
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Aanwnls (CFNI)
mAfeilidendnwiaruduius sendnanmnin
yoarls fudnsnaneuwnuvesiuaily 1ie9n
aunrilsiAgendmarionsiese wagn1ndenld
flaYn1en1siuvesinamu uaﬂmﬂﬁfﬂmmwmaa
flsfifgesdsznauiieGuandundn wazilsrenis
assluseduian duuanaitleniafinanisidannm
flsifazifufanisiinisanuasinlsazandnassae
wadifintu Aotnasuiianudesulufsnisuindy
LaTAIU1T0AIHATITNTINAR B URN YD uaTy LA
mAdpifadensudsauniniladudauistiadely
N3An¥IANNFINUS USRI AN ULV DIV LAY
YuaYasdtinauaaulyd (AUDIT)
mATedidonfnwanuduiusssninauinves
dinsuaeulydiudnsinanauwnuvesuaidey
dlosnuuavesdinnuasutydmaseanudesiu

asuaondsitglumsAnsmnaznismanisninowduus

lunsfuzaunsduvesinamu lnguaannsanw
luefinfungudleg1slusialseinanudn vu1nves
dfnauaeudyddwmansenulnenssfuduuszans
msnevaussiemls muddeiitadensudsvuinves
drinsuaesudydidunildudadelunisdnwiau

v sy W

HuUsAUTnT AR ULV UaNLRY

EE

aaulsaauau laun vwravesiianis (SIZE)

YuInvesfaInIsiinasonisidenlddrdneu
asulnyd 1iesannAenisiidvuinlugdouiGuyu
wnnIfanIsvuadn vinliauisadentddidneu
goutyfuualveififodedd uonand Smudnin
Yu1AY8IRIN1TVUIAIng fedanasani1sindugua

A3N15 1AEL@NITIIUIUYBIAULNTTUATS TI9zvInT

1 Y a o Uddy
ﬂ’WiLLUQLLEIﬂ%U’WIV]']‘lﬂWUU

a1319n 1 asuimudsildlunmsdnwiuaznisainnisalnnnuduiiug

fouds ATANISUADIAUWUS A195U"Y

fiauUsm1u (Dependent Variable)

Return IRTINANDULNUYDIUTEY
f2uUsAu (Independent Variables)

CG + AZLUUNIIAUYULATINTT (CG Score) AN

N5UsEIULAEAMENTTUAITUITENA VAL

CFNI + AN maaeiibs (CFNI)

AUDIT + YUIRvRsdIinIuasulyd (AUDIT)
ﬁ’mﬂsmuqu (Control Variables)

SIZE +/- YUINVDINANTT (SIZE)
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5. wan1sddeuna:enusiewa
5.1 wan1sdinsa:Rieyallovsu
Mnnsdududeyatiiodasinsedonguuidni
dnoglunquavil SET50 HIusEUUYRImaIAnannIng
wisUszinealng lugaasenined w.e. 2555-2559 10y
sypzan 10 seunisUsznia (Ussmeday 2 asq)
ylildnguiegaduuisvlungudsil SET50 viedu
50 uiswsiesou samdu 500 naudaeg1e 1niu
Jufuteyaiisniudeniside Toun azuuunisidy
AUanaN1s (CG Score) 3NMsUsEIUlAYAMLNTINNTT
USTENAUIaUIIA Auaneesils (CFNI) e
9318 IUTENINNTEUAIUAAINNTANT U UAY
Mlsgns vunvesdrinauaeudyd (AUDIT) wun
Y04719015 (SIZE) WAYdRIINANBULNUYBIUTYN
(RETURN)

A5 2 Anadflesnureanguiiogg

1w 1

nnsifivieyanuidt dngudiegneviadu 20 ngu

q

ﬁ?@ﬂ?ﬂﬁiﬂﬁﬂ%LLUUﬂ’liﬁWﬁUﬂLLﬁﬁﬁ]ﬂ’]i 8911910

Y

nshivesumsUsziiiu viFeoaldfunaysziiusiniy
3 Feaglugnusznimazuuy inlWduusazuuy
msifuguaianisindeifios 480 ngudiegns @
AradRlosiuresnguiegauansdansned 2

a

Wesanduwysvuinvesdiinauasudyd
(AUDIT) Tanwauziludaudsyu (Dummy Variables)
Fald 1 woudninawawielng waz 0 wnudiinay
YA waziuUsazuuun1siiuguaianis (CG) 4
dnwazidudiuusifunin mindasiedndiu
FEWIEALLUUNNTAAULANINTT AuvUInvedtineuy
aoutnyd Tdnadmnsned 3

@ [

31NM15°199 3 WU diulrgusenindnedlungy

AaNnus Mean Std. Dev. Min Max
CG 4.43 0.68 3.00 5.00
CFNI 0.49 13.70 -241.89 24.28
AUDIT 0.87 0.33 0.00 1.00
SIZE 179,998.40 188,996.90 18048.00 1,062,544.00
RETURN 4.88 24.69 -96.24 212.16
Ml 3 AadRvesuysazuuLnIfuguaAansuazvunvesdinuaoUTyd
0
CG
Frequency Percentage Frequency Percentage
3 11 21.15% 41 78.85%
4 11 6.43% 160 93.57%
5 41 15.95% 216 84.05%
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257 Vasmiildsuazuuuszdy 5 Tnglunguildd
goudTuuslvgiieau 216 U3t dniluseiunzuuy
3us drdiusywiuevesdinnuasuda vy
pdeiufe dulngliusnisdrdnauaeuly

Inguszunusonay 87

o o

NTU

198060 95

A5199 4 NANNTIASIENANUFUNUSA I8 dUUTLANTANAUNUS

%

31015197 4 wan1sATIziauduiuseae
FuUszansanduius AUSnsHana UL UTeIUT W
WUTIIUIAVBIAANIT (SIZE) HAnNdunusAuensd
HANBURVIUYBIUSINIINGY —0.0994 fissdutdday

CG CFNI AUDIT SIZE RETURN

CG 1.0000

CFNI *0.1055 1.0000

AUDIT -0.0281 *0.1237 1.0000

SIZE *0.2740 0.0565 *-0.3225 1.0000

RETURN 0.0379 0.0581 0.0414 *-0.0994 1.0000

* Correlation is significant at 0.05 level

A15797 5 HANTTIATIBRANNITIARRETREUNIUIN (Multiple Linear Regression Analysis)

Multiple Linear Regression Number of obs = 480
Source SS df MS F(4,475) = 2.21
Model 5018.03 a4 1254.51 Prob > F = 0.0671
Residual 269835.03 475 568.07 R-squared = 0.0183
Total 274853.06 479 573.81 Adj R-squared = 0.0100

Root MSE = 23.8340
RETURN Coef. Std.Err. t P> Itl [95% Conf. Interval]

CG 2.2650 1.6753 1.69 0.097 -1.0269 5.5569

CFNI 0.1088 0.0792 1.63 0.090 -0.0469 0.2645

AUDIT -0.2243 3.4550 -0.06 0.948 -7.0132 6.5646

SIZE -0.0001 0.0000 -2.41 0.017 -0.0001 -0.0001

_cons -2.3248 7.8549 -0.30 0.767 -17.7594 13.1099
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5.2 duungu

INNITIATIERANMNFUNUS nUIIFIwUsAuTY
wuUdIaes 2 fudsianuduiusiudnsnanauwnu
YDIUTEN %"’aL‘?Jué'hLuJsmmamu%’aﬁﬁizﬁuﬁaﬁwé’zy
9adif 95% laesawdsusn laknaAzuuuNISANAugwa
Aan13 (CG) wazAmnmvasils (CFNI lnsazuuu
n1sfrfuguafanisiauduius lufianiauiniy
FNTIMANBULNUVBIUSEN (Coef. = 2.2650, Std. Err.
= 1.6753, P-value =0.097) fetiu Ssufiasaunfigtu
wdn H, Amsifuguaianisita (C6) laifinana
duiusiusnsmanauunuiuariglunaiandnning
wisdsemnalng waggoufuanAgiusesiiiinsiiu
auaRansiia (CG) flmnuduiusfusnsnanauuny
wuafylunaandnninduvisseinalng siianny
duiuslufienisuan nanfe minfanislafaniswils
fiazuuuni1sfifuguananis (CG) Wisdu 1w
wzdmalidasnanauknuvesusEnd uUsrana
2.27%

dmduduusdudnduusifainuduius fu
SNTIMANDULIUTDIUTEN Inufnunmveariils (CFNI)
lagnuindinnuduiusluiienauiniudnsnanauwnu
U93UTIN (Coef. = 0.1088, Std. Err. =0.0792, P-value
=0.090) fatfu FeUfiasaunfigrundn H, Framnw
yaails (CFNN lddanuduiusiudnsmanauwnuy
uadylunaandnnsndunisUsemelng uazeoudu
auuAgiusesiiinuniwyesrils (CFNI) dannuduius
Audnsmanauunuvuardgylunatananninguna
Uszindlve Tnaidumnuduiuslufianiauin nanfe
minaua N lafiudy 1 wureazriliEng
NANDULMUYBIUTMRLTY 0.11%

(YY) %

dwsusuusvuinvesdiniuaeudydliiiniu

(9 (YY)

NUSAUNITINARNDUUNUVBIUT ENDE 1T TBdAT N

ﬁﬁ

A a s al

a0R LN DIRANIIRIANUEURNUSALARINAS
AATIEALANUIN luTAnuwpnaA19InAnInnisaild
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6. asywanisddunazvalguaiu:
6.1 asuwan1sidy

HANISANYINUIY FIlUsAUATLUUAITAAUALS
Aan13 (CG) wazAnAINYRINlIVsesnIdIuNTEua

RJuanainnisanduauduiilsgns (CFND day

[V d' (Y]

UNUSAUDNTINANDULNUYDIUTEN (RETURN) N586U
gdAtyn19adia 95% laensazuuunsmiuguananis

o

= g

CG) warAmAIMveanils (CFND) dauduiusly

a (YY)

AANIIUINAUSATIHANBULNUYBIUTEN (RETURN)
Feansneduislddn nsifuguaanisfindu
ylsiyadvesiantsity iiesandaeliuisnannsn
adramnuisdessesenld aundnussdniviai
dnauoiduisnisudludioldAanisaiunsaadis

naUselevigeanlussesenild Fedordududsnan

Y931UITHUNABINITMIANUFUTUTVDINITA AU UA

a aal

NAN1599 AUSRTINANDULNUYDIUTEN
drunun YN lInsedndiunssuatuanain
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