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ABSTRACT

Credit Rating can be a useful item of informatior@%rs to consider when evaluating a company’s
creditworthiness to make an investment decisio debt instrument. Credit rating also reflects future
borrowing costs. The literature review has reveam credit ratings provide relevant information about
financial position and operation performance. This sty aims to investigate the relationship between changes
in credit rating and cash holdings of SET/is fi@ns having a credit rating issued by TRIS Rating Co., Ltd.
from 2004 to 2014. The sample consi @firm—year observations.

The results show sgnificanty change following upgrades. Specifically, firms increase their

cash holdings following a credit ral@gabpgrade to maintain the new credit rating or to improve the chances

corporate cash holdings an edit rating downgrade.

Keywords: Credit Ratin Holdings

of an upgrade in the futuriowever, the findings provide no evidence of significant relationship between
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