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The Effect of Managerial Confidence on Capital Struct
of Thai Listed Companies o
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Most of the research examining the determinants of ca%ructure is based on economic concepts

78
2

under the assumptions that managers and investors are (atio
utility and both have expectations in the same diremowever, the literature review has revealed that

managerial cognitive capability may influence firm's Capital structure decision. Therefore, this study aims

ecision makers who want to get maximum

to investigate the relationship between managerial confitience level and leverage of firms listed in the Stock
Exchange of Thailand. We focus on 274 Thai |sted Ssmpanies that have not changed their top managements
during 2010-2014.

The findings provide no evidencg=sf significant relationship between managerial confidence level and
capital structure, measured in terms e ratio of book value of total debt to book value of total assets
and (2) the ratio of book value =5total debt to the sum of book value of debt and the market value of

equity. It is possible that capita ure decision depends on top management team’s decisions, not just

the decision of the CEO aling/.\Resides, some companies may set caps on the amount of debt that can
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