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Issues concerning on factors determining capitMure of the business enterprises has long been

Dr.Wattana Sakayachiwakit & é% 0 §§

the center of academic arguments. Empirical studif¢s ofsapital structure of the fast growing emerging financial

7

markets, like ASEAN financial markets become mor%interesting since the markets will be integrated as one
regional financial market. This study emphag’ ongactors determining capital structure of the listed companies
in five ASEAN financial markets includin nesia, Philippines, Malaysia, Singapore, and Thailand. Fourteen
years of panel data from 2000 to 20@, collected from DataStream by using the General Arellano-Bond

GMM Estimator, based on trade—y and pecking order theory. The research shows that firm specific

factors studied were signifigq
satisfactorily explain behavio @D
especially Singapore, Ma‘,and Thailand. It was found that tangibility and liquidity in all countries affected
short-term debt and - debt, but the relationship was different. It was also found that the speed of

arget capital structure of short-term debt ratio was the highest, followed by long-term

ntly related in all markets. The trade-off theory and the pecking order theory

jpital structure based on long-term debt ratio and total asset in all countries

adjustment towar
debt ratio and t ratio, in which Philippines showed the speed of adjustment towards the target short-
6%, while Singapore reached the speed of adjustment towards the target long-term debt

term debt ratio\at
ratio an debt ratio at the maximum of 59% and 57%, respectively.

Capital Structure, Dynamic Model, ASEAN
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835 Generalized Method of Moment (GMM)
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wan1sdinsizKveyanwanm (Descriptive)
HAN1559UTUT0YA3IN DataStream 1wl a.a.
2000-2013 59 14 U 91ne5eil 1 agudeyaada
vasusarUseina wudn d1ududeyasiuluusina
denlus wnawde Ine duleiide uay WaUTud &
43,120 Firm years lnaidulsemnadealus 7,994 Firm
years 99U 571 USEW wnaw@e 9,338 Firm years
U 667 USEN ne 6,846 Firm years 31UIU
489 Usww dulatli@e 5,376 Firm years 384 UV
WaUTud 3,192 Firm years 97UIU 228 UIEW
war Loaun Tueaia 1e30uy uazmnaianannsng
F1UDE TIUAU 10,374 Firm years 97UU 741 UTEN
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4 v guw oo Thai 6,846
Fepaslddoyauuy Balance Panel vyl Missing
v ¥ = a v o . Malaysi 9,338
Data iy FundedoyalunisAiuins 4,688 Firm daysia
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7 @\/
Ml 2 wan1sagUdndruniusedunindsiusausd ﬂ.ﬂ.ZOOO—ZOl(ﬁ\ :
v iO
Short term debt Long term de Total debt
Country
Mean Median Mean (P\ ian Mean Median
Singapore 0.136 0.108 0.129 W)% 0.241 0.217
O
Thai 0.171 0.115 0.16& 0.102 0.308 0.284
Malaysia 0.149 0.079 0.116 0.241 0.193
Indonesia 0.186 0.112 0.21 0.142 0.353 0.289
o
Philippines 0.144 0.093 0g61 0.082 0.252 0.223
Vietnam 0.198 0.164 @.13 0.075 0.288 0.268
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¢&@ulneds Generalized Method of Moment (GMM)

Singapore Thai Malaysia Indonesia

L.ST 0.2535 **x10.2362 **x10.2241 ***10.1699 xxx 14

Firm Size 0.0037 0.011 0.0089 *

Tangibility -0.0619 ** 1-0.1088 **x 1 -0.0727 Fxx

NDT depreciation | -0.2221 0.0198 -0.3484

Growth 0.0001 0.0001 * 0

Profitability -0.0809 **x 1 -0.1657 **x 1 -0.2052 Fxx .

Liquidity -0.0279 **x 1 -0.0353 ***1-0.014 Fxx **x1-0.0348 Fxx

Dividend Payout 0.0002 * 0.0001 -0.0001 7{ s‘ 0.0002

Y2008-9 0.0035 0.0034 -0.0033 %%005 -0.0072

Constant 0.1192 0.0537 0.0659 (\ @).2914 -0.1991

N 1311 767 173% 544 200

N g 268 186 3 127 51

Rss 6.6723 2.7463 2.1589 0.3582

chi2 198.311 246.114 @.032 126.52 113.647

Sargan 130.714 125.608 m69.098 144.77 89.4481

1-L 75% 76% O |78% 83% 86%

SOA 1.3397 1. @O 1.2888 1.2047 1.163

A13A1UI Speed of Adjustment (SOA@xb -lag)*100 @819 L ST of Singapore = 0.2535
1/SOA : 1(1-0.2535) = 1/0.7465 = 1.34 year

SOA = (1-lag)*100 = (1-0.2535)* 10@65% Period =

v
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A5197 4 NaN1TILATIEVARAIUNTAUSTELeAeAS Generalized Method of Moment (GMM)

Singapore Thai Malaysia Indonesia Philippineg
L.LT 0.4052 *** 10.5576 ***10.7322 ***10.4067 Fxx Oé@?
Firm Size 0.0437 ***10.0013 0.0436 ***10.0107
Tangibility 0.2805 ***10.2315 **x10.1291 ***10.1363 x*
NDT depreciation | -0.7433 * —-0.8358 **x 1 -0.7883 x*x 1 -0.7422 *
Growth 0.0003 ***10.0005 ***10.0003 ***10.0003 &o
Profitability -0.079 * -0.3126 xx*x 1 -0.3237 **% 1 -0.3355 IN/-0.4406 Fxx
Liquidity 0.0221 ***10.0293 ***10.0101 x*x10.0342 *¥**10.0162 x*
Dividend Payout 0.0001 0.0001 0.0001 . *\ * -0.0005 x*
Y2008-9 0.005 0.0076 O ***10.0279 x*
Constant -0.625 x*x 1 -0.0547 -02057 -1.0182 Y
N 1104 570 462 178
N g 236 145 113 46
rss 6.1009 2.6625 3.0254 0.7931
chi2 244.013 265.329 135.393 117.379
sargan 122.539 104.588 94.4199 72.1219
=L 59% 44% 59% 46%
SOA 1.6813 2.260@0 3.7342 1.6854 2.1584

N13AUBd Speed of Adjustment (SOA) SM[ag)*lOO 19879 :L LT of Singapore = 0.4052
SOA = (1-lag)*100 = (1-0.4052)*100 2@) Period = 1/SOA : 1(1-0.4052) = 1/0.5948 = 1.68 year
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A15199 5 Nan1sAS1ERdnd untausiulagds GMM (Generalized Method of Moment)

Singapore Thai Malaysia Indonesia
LTT 0.4282 ¥**10.7444 ** 10.763 *** 10.5725 Fxx
Firm Size 0.054 ***10.041 ***10.0525 ***10.0274 Fxx
Tangibility 0.2147 *** 10.0652 0.0294 -0.0193
NDT depreciation |-0.9618 > 1-1.0492 x| -1.3234 *** 1 -0.8575 **
Growth 0.0003 **%10.0008 ***10.0003 ***10.0004 &o
Profitability -0.1067 ***1-0.4313 *** 1 -0.4811 1 -0.3677 X
Liquidity —-0.0096 ***1-0.0133 *** 1 -0.0066 e 0.0%
Dividend Payout 0.0003 ***10.0004 ***10.0002 . Q Fxx
Y2008-9 0.0096 **10.0063 -0.0072 * 7 0,008 .
Constant -0.6196 e -0.5217 1 -0.5704 A&; 172 * .
N 1350 785 1775 @ 74 204
N g 272 187 328 130 51
rss 8.7565 4.4491 % 3.4725 1.1183
chi2 272.037 340.284 f@ 179.437 170.147
sargan 144.302 102.49 182989 110.185 64.5341
1-L 57% 26% C24% 43% 19%
SOA 1.7487 3.912& 4.2187 2.3391 5.2281

N13A1UAd Speed of Adjustment SOA* :MO 19819 :L TT of Singapore = 0.4282
SOA = (1-lag)*100 = (1-0.4282)*100 :@?Period = 1/SOA : 1(1-0.4282) = 1/0.5718 = 1.75 year
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Tunsusulugidnmane (Speed of Adjustment SOA) Wsune (Speed of Adjustment
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asJ onuUs1ewanisdve (2001)
NAN1INAABUA2875 Dynamic Model lag
alaysia Wattana (2014) 0.23
Arellano-Bond dynamic panel data estimation
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