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Management: The Case Study of Listed Comgpaypies

in Thailand, SET100 Group @§

Yanin Panmoung (\
Deloitte Touche Tohmatsu Jaiyos Audit Co.,Ltd %
Dr.Sillapaporn Srijunpetch m

Assistant Professor of Department of Accounting, Thammasat B%ff’ hool, Thammasat University

g

This research aims to study about the relatiolishipaetween corporate diversification and earnings
management of listed companies in Thailand: group between the year 2011 and 2013. This
@)

Corporate Diversification and Earnings J

study performs 243 samples.
The level of related and unrelated g=z<rsifipation which is calculated by Entropy Index is a proxy

of diversification. The absolute value oM(iscrétionary accruals which are calculated by using Modified

Jones Model is a proxy of earnings mar3gement level.
The study shows that thereignifioant association between level of related diversification and

earnings management. Thishtesult can be explained that management may not have incentive to manage

earnings because the relat%

finds that there is no

management. The r ay be that earnings and accruals of unrelated diversification businesses

siness diversification brings about better performance. This study also

ant association between level of unrelated diversification and earnings

have low correla as a result that the earnings and accruals tend to be offset each other at the
entire level soplth anagement is difficult to do earnings management. This study finds that most of
listed cz@m SET100 have higher level of unrelated business diversification than level of related

busines sification.

Related Diversification, Unrelated Diversification, Earnings Management, Discretionary Accruals
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