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Can Big 4 versus Non-Big 4 differences in Aéd'
Quality Be Attributed to Client Characteristi

Evidence of the Stock Exchange of Th '
\

Orakarn Phadungsajjakul
PricewaterhouseCoopers ABAS Ltd. 7 %
Dr.Dichapong Pongpattrachai m

Assistant Professor of Department of Accounting, Thammasat Bfff’ hool, Thammasat University

g

Previous studies often compared audit qualmeen two groups, Big4 and Non-Big4 firms.
However, they provide no conclusive evidence @%he difference of audit quality between these two

groups. Using the propensity score and the attributed-based matching models, this study examines

@)
whether there are differences of aud@@between Bigd and Non-Big4 firms and whether the

differences are attributed to client’s ch teristics. The result from this study shows that there is no
significantly statistical difference betweerryudit quality provided by Big4 and Non-Big4 firms in Thailand.
However, the study provides s evidence that the audit treatment effects can reflect the client

characteristics, especially fae client’s firm size.
Keywords: Audit Quality, rm, Client Characteristics
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M50 1 TaUAARALTINTI

Full Samples Propensity-Score Matched Samples
All Qbs. Big 4 Non-Big4 | Difference All Qbs. Big 4
Mean Mean Mean in Means Mean Mean
Std. Dev. | Std. Dev Std. Dev | (t-statistic) | Std. Dev. | Std. Dev
ADA 0.01217 0.10127 0.14813 | -0.04686*** | 0.11607 0.11413
0.31460 0.16030 0.43932 (-3.812) 0.19674
Total Assets 12954.23 | 14221.75 | 11307.73 2914.02 7529.64
50571.63 | 29931.81 | 68653.16 (1.626) 26167.03
Market Value 9015.06 9732.72 8082.82 1649.90 5323.01 5@/ 5430.64 -215.26
41806.30 | 28960.14 | 54116.17 (1.113) 25260.5 o 2409385 | 26017.08 (-0.193)
LOG_ASSET 14.91607 | 15.34817 | 14.35478 | 0.99339*** | 14.652 366575 | 14.63925 0.02649
1.49996 1.44205 1.38378 (19.880) 9 1.20599 1.23311 (0.492)
LOG_MKT 7.16825 7.64176 6.55316 1.08860*** @ 6.89108 6.87960 0.01148
1.81187 1.73740 1.72004 (17]73)@%L“i\ 1 1.54853 1.53399 (0.169)
O
ATURN 1.00592 1.02733 0.97812 049§f;:§j;§%62529 1.03009 1.02049 0.00960
0.76128 0.73477 0.79381 (ng> 0.72861 0.63722 0.81004 (0.299)
©
ROA 0.03659 0.04958 0.01972 0,02%36*** 0.03971 0.03959 0.03983 -0.00024
0.28483 0.11049 Oﬂig;B—\ 63644) 0.31615 0.12126 0.43046 (-0.017)
LEV 0.34393 0.31140 0. @.07479*** 0.30853 0.30771 0.30936 -0.00165
0.57609 0.31644 /,<Z93 (-3.337) 0.33257 0.35914 0.30387 (-0.112)
CURR 2.36897 1.97256 oS 291 -0.91136*** | 2.15024 2.23399 2.06650 0.16749*
4.94269 1.91& 7.13476 (-4.664) 2.19313 2.30217 2.07613 (1.731)
No. Obs. 3237 @7 1408 2054 1027 1027
7,
% of Total 100% /Q\({@% 43.5% 100% 50% 50%

* KK R 999089 SYAU

§®

O
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Dependent Variable: ADA
FULL SAMPLE ; - . 0 S ore Matched Sample
Difference in Means | Multivariate Estimate | Diffgrence () Means | Multivariate Estimate

(t-statistic) (t-statistic) %}atlstlc) (t-statistic)

Intercept 0.125%** 0.064%**
(5.432) (3.088)

o)

Bigd —0.047%** -0.01 S -0.004 -0.005
(-3.812) (—1@% (-0.447) (-0.625)

LOG_MKT 0.01E** -0.005**
(-3.103) (-1.966)

QO

ROA O).073*** -0.029**
(-3.919) (-2.298)

LEV N 0.142%** 0.233%**
@ (15.108) 17.812

CURR 0.011%*** 0.009%***
(10.580) 4.783

6\

Industry_FE /-\\b Included Included
Year_FE /\U Included Included
Adjusted R? Yy 0.108 0.149
No. Obs. A$ 3227 3227 2054 2054

N\

Matching=-todel R? 0.127 (Cox & Snell R Square)
AR 0.171 (Nagelkerke R Square)

&M e seaudedifgn1eads (Two-tailed) 0.10, 0.05, wag 0.01 Aud1AU
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