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@@
THE CAUSAL EFFECT OF CORPORATE GOVERNANC Qj
ON FIRM’S FINANCIAL PERFORMANCE: THE C,%S\E)
STUDY OF LISTED COMPANIES IN THAIL ¢

Kanda Pisanpeeti (\
KPMG Phoomchai Audlit 7 %

ABSTRACT (\%

This research aims to study the causal effect of corporate gioe>aance on firm's financial performance.
The population in this study are companies in the Stook > of Thailand (SET) that have been
rated by the Thai Institute of Directors Association (ThailOD) the year 2006, 2008, 2009, 2010 and
2011. This research studies only those companie
“excellent” level. The calculation of financial ratios
on equity (ROE), and debt to equity ratio (D/E Rati¢}) The result shows that the variants of corporate
governance have a significantly statistical Z@c@ with the firm’s financial performance of companies

h

ere rated as “good”, “very good” and

the study are return on assets (ROA), return

in SET. As measured by ROA, there a& variables: the corporate governance score, the ratio of
the independent directors, and the.~umber of times of the meeting of the board of directors. As
measured by ROE, there are four v the corporate governance score, the ratio of the independent

directors, merging of the posiaaas of president and chairman, and the number of times of the meeting

of the board of directors. Mor the result shows that the companies in SET, which was rated by

the corporate governance as a higher level, will result in a higher firm’s financial performance

as measured by RE than the companies, which was rated the corporate governance score

as a lower level.

Keywords: Cor§r overnance, Firm’s financial Performance, Corporate Governance Score
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