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The purpose of this experimental research i amine nonprofessional investors’ judgment on
differences in fair value hierarchy according to m& air Value Measurement by studying the cases
of different performance. This research employs 2 between-subjects design of which independent
variables are the performance presented in statem©Ont of comprehensive income, and fair value hierarchy
disclosed in notes to financial statement@@earch is studied the effect on nonprofessional investors’

reliability and relevance judgment in he loss on fair value of available for sale equity investments.

The results from the experi sgest that nonprofessional investors view all performances of

firms with level 1 fair value los{( paaboyyeliable than those with level 3 fair value loss. Moreover, in the

hierarchy to be the same.

case of the fair value hierarchy prioritizes, the nonprofessional investors assess the reliability of each
@- where the firm has been affected by the measurement at fair value

and presents loss from cct on net comprehensive income, the non-professional investors view

level 1 fair value los relevant than those with level 3 fair value loss. However, in the cases

where the firm h b ected by the measurement at fair value and presents gain on net comprehensive
income, the fin% not indicate that nonprofessional investors view level 1 fair value loss more
relevant than seywith level 3 fair value loss. Additionally, there also found that the firm of which has

loss on ne pfehensive income has interval of relevance to the decision in the fair value level 1 to

level 3 the firm of which has gain on net comprehensive income.

A Cl@ Experimental Research, TFRS 13, Fair Value Measurement, Fair Value Hierarchy, Reliability,

Relevance, Available for Sale Equity Investments, Other Comprehensive Income
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