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ABSTRACT

An independent auditor’'s report provides information regarding the results of an audit

opinion. The report has been periodically changed and developed in order to effectively

capability of communication about significant and beneficial matters to the users of financial

This article aims to summarize the significant changes of the International Standards on Audi

a new independent auditor's report to be effective in 2016. Each component cha \qudit report
TS

is analyzed in order for the users of the financial statements to better und

communicated.
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INDEPENDENT AUDITOR’S REPORT % °

To the Shareholders of ABC Company [or Other Apprbpr Addressee]

Opinion m

We have audited the financial statements of ABC (@mpany (the Company), which comprise the statement
of financial position as at December 31, arCl the statement of comprehensive income, statement of
changes in equity and statement of cash fl for'the year then ended, and notes to the financial statements,
including a summary of significant acdbun policies.

In our opinion, the accompanying «aCial statements present fairly, in all material respects, (or give a
true and fair view of) the financial position of the Company as at December 31, 20X1, and (of) its financial
performance and its cash ﬂov[w@;he year then ended in accordance with International Financial Reporting

Standards (IFRSs).
Basis for Opinion
We conducted o accordance with International Standards on Auditing (ISAs). Our responsibilities

under those stan s yre further described in the Auditor’s Responsibilities for the Audit of the Financial

Ethics Stan oard for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together

with the gfhicatrequirements that are relevant to our audit of the financial statements in [jurisdiction], and

ha led our other ethical responsibilities in accordance with these requirements and the IESBA

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for cQLpinion.

Statements sego our report. We are independent of the Company in accordance with the International
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Key Audit Matters ?

Key audit matters are those matters that, in our professional judgment, were of most significance in (& \
audit of the financial statements of the current period. These matters were addressed in the context orQur
audit of the financial statements as a whole, and in forming our opinion thereon, and we dt d(qvic Qj
separate opinion on these matters. i
[Description of each key audit matter in accordance with ISA 701.] @
Responsibilities of Management and Those Charged with Governance for the Financial St ;
Management is responsible for the preparation and fair presentation of the financial % 4

with IFRSs, and for such internal control as management determines is necessar

-r s in accordance

ble the preparation

‘ d or error.

vany’s ability to continue

of financial statements that are free from material misstatement, Whether duez
In preparing the financial statements, management is responsible for asses
as a going concern, disclosing, as applicable, matters related to going c d using the going concern
basis of accounting unless management either intends to liquidate theny or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing =b~ ~mpany’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statemen%

Our objectives are to obtain reasonable assurance about e financial statements as a whole are free
from material misstatement, whether due to fraud or an to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assbut is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material gyisstatement when it exists. Misstatements can arise
from fraud or error and are considered mat if, i@dividually or in the aggregate, they could reasonably
be expected to influence the economic deci@ users taken on the basis of these financial statements.
As part of an audit in accordance 535, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

« Identify and assess the risksaaf material misstatement of the financial statements, whether due

to fraud or error, design-a srform audit procedures responsive to those risks, and obtain audit

evidence that is sufﬁnd appropriate to provide a basis for our opinion. The risk of not
detecting a materiz statement resulting from fraud is higher than for one resulting from error,
as fraud may ?r%collusion, forgery, intentional omissions, misrepresentations, or the override
of internal c@tr

- Obtain a erstanding of internal control relevant to the audit in order to design audit procedures

that ar ropriate in the circumstances, but not for the purpose of expressing an opinion on

the iveness of the Company’s internal control.
are the appropriateness of accounting policies used and the reasonableness of accounting

<S7£9 ates and related disclosures made by management.
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» Conclude on the appropriateness of management’s use of the going concern basis of acco

and, based on the audit evidence obtained, whether a material uncertainty exists related to

concern. If we conclude that a material uncertainty exists, we are required to drtt
our auditor’s report to the related disclosures in the financial statements or, if such disc
inadequate, to modify our opinion. Our conclusions are based on the audit evidencd&staind up
to the date of our auditor’s report. However, future events or conditions may ca = Company
to cease to continue as a going concern. L@

« Evaluate the overall presentation, structure and content of the finan Ac- 3

the disclosures, and whether the financial statements represent the u&

events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding
scope and timing of the audit and significant audit findings, in

internal control that we identify during our audit.

other matters that may reasonably be thought to be 5
related safeguards.

From the matters communicated with those cha govemance, we determine those matters that
were of most significance in the audit of the ﬁnatements of the current period and are therefore
the key audit matters. We describe these mattgys in our auditor’s report unless law or regulation
precludes public disclosure about the r when, in extremely rare circumstances, we determine
that a matter should not be communi d it our report because the adverse consequences of doing

so would reasonably be expecte to wxtweigh the public interest benefits of such communication.

The engagement partner on &= audlt resu tlng in this independent auditor’s report is [name].

[Signature in the name of the firm, the personal name of the auditor, or both, as appropriate for the

particular jurisdiction]
[Audltor Address]
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