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IFRSs called “PACK 5” are financial reporting standards directly invo

presentation of consolidated financial statements, separate financial statemepas
investments in subsidiaries, investments in joint arrangements, inves e ociates and also the
related disclosure. The main focus of PACK 5 financial reporting stans about definition of control,

/hich entities to be included

jointly control and significant influence crucial for decision makint

in consolidated financial statements of the entire group. | ditio

requirements about appropriate accounting methods for eachtt{be. of investments in other entities. The
(égi‘jﬁ

1d , the standards also indicate

main objective of PACK 5 is to resolve problems occul? m inconsistencies in preparation and
presentation of consolidated financial statements. mthere is now only one single model of
consolidation and the requirements regarding class/ic and accounting methods for interests in joint
arrangements are revised. Changes in core concepts and the disclosure requirements of investments
in subsidiaries, investments in associates in@stments in joint arrangements obviously enhance
consistency, comparability, transparency akg\relevance of financial reporting. Moreover, the increasing
of number of information in financial rem’ irectly resulting from the revised standards provide main
supports to estimation of risks an@ in investments. Undoubtedly, more meaningful information

regarding investments in other_entities improves effectiveness in forecasting earnings and cash flows
from investments dramatioally%@

Keywords: Control, Investm% Subsidiaries, Consolidation
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