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ABSTRACT

Mining companies have operations that are different from those of co

A significant amount of money is required in exploration and evaluation act

of production. As such, mining companies have accounted for explora'

in a variety of ways. TFRS 6 was issued to provide guidance

€5 n er industries.

hich are highly

ent of such costs since

there has been no accounting standard that addresses specifica {%a&ountng for exploration and

evaluation expenditure.

This article firstly describes phases of activities of mi

operations of mining companies. Then, distinguishing

the l&
is explained. TIIowed by recognition of exploration and

costs that may incur in each phase,

ames to gain an understanding of

which is important for recognition of

evaluation expenditures under the accounting frarr@v\N Finally, it describes accounting treatment for

exploration and evaluation expenditures under

This includes recognition, subsequent measurement of exploration and evaluation assets,

O
, a@i disclosure required by the TFRS 6.

changes in accounting policies, present
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