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ABSTRACT

Real Activities Manipulation (RM) is one of techniques of earnings management in whi
increasingly engaged in order to manage earnings to reach earnings benchmarks. Tr
is escalating due to the fact that it is solely under the management’s discretion and i
throughout the accounting periods. RM is not under the scrutiny of the regulators
violations of financial reporting standards. While other earnings manipulation i are” scrutinized
by the regulators, especially after the implementation of Sarbanes-Oxley ActVing ited States. The
financial statement users should be aware of this practice and understan a ent’'s motives to

be able to appropriately assess the quality of earnings of a firm of inte

Keywords: Earnings Management, Real Activities Manipulation, Earm@m ncentives to engage in

Earnings Management
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