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ABSTRACT %

The main purpose of this study is to examine the im

0 of Swnership structure on earnings
management. Sample firms are non-financial listed compap e Stock Exchange of Thailand in
2008. Factors concerning ownership structure include !t~ oldings by controlling shareholders,
Anglo-American institutional investors and North Amertitutional investors, and the presences of

Anglo-American and North American institutional{in ors whose shareholdings exceed 25%. The

methodology used in this study is regression anfdyseosThe results show that shareholdings by controlling
shareholders have negative effects on earnings management. These findings support the monitoring/
incentives alignment hypothesis, which statas th@ concentrated ownership structure is beneficial to firms
because controlling shareholders play ey vole in disciplining and monitoring managers. In addition,
shareholdings by Anglo—AmericanMorth American institutional investors and the presence of

Anglo-American and North Ameritutional investors who hold more than 25% of total shareholdings

have negative effects on earnings management. The results support the efficiency augmentation hypothesis,

which describes that institut; investors have incentives to play an active monitoring role. This research

suggests that the exist

O U
as an important Corpc gvernance mechanism that improves the transparency of listed firms. Relevant

Anglo-American and North American institutional investors is considered

authorities, whi odte capital markets in Thailand, should encourage the investment of these

institutional iny, ecause we find a low proportion of their shareholdings. Also, agencies governing

ould play stricter monitoring roles, especially in the aspect of earnings management.

arnings Management; Ownership Structure; Controlling Shareholders; Anglo-American

Investors
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