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Early warning financial-distress model should be precise, accurate,

firm’s future financial health. These qualifications will enhance the efficie
management and those who are interested in firm performance. The im
model is well recognized. Many researchers attempt to develop b
corporate financial distress. Despite the variety of appro asy
discriminant analysis still dominate due to its high classification ow cost, time saving, and

convenience in application in solving problems.

This paper extends study of Leelahavas et al. (20 paper presents some empirical

results of a study regarding financial ratios as predj

companies during 2004-2010, excluding financial i %
finance & securities.

f corporate failure of Thai listed

oup such as banking, insurance, and

The results of the study indicate that 4 qcial ratios were determined significant out of 21
ratios utilized in this analysis to discriminong failed (REHABCO) and non-failed (Non-
REHABCO) companies. These ratios include net Qorking capital to total assets ratio, operating profit
margin, total assets turnover, and ear@e@ore interest and tax to total debt ratio. The model
has an overall predictive accura 4%. In addition, the evidence shows that the model

performs better with financial ion a year ahead of the event than two-year ahead financial
ratios.
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