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This paper aims to study the relationship
between functions, assets and risks, and
profitability, and the change in such relationship
when firms adopt different business strategies
and engage in different industries. The study
involved a survey research in which the
questionnaires were distributed to 385 large
manufacturing firms under supervision of Bureau
of Large Business Tax Administration, Revenue
Department. The statistical techniques utilized in
the analysis were subgroup analysis basing on
Chow test and multiple regression analysis. The
study found that functions, intangible assets and
risks have the relationship with firms’ profitability

where such relationship varies depending on the

has stronger influence than business strate

her -
i af et profitability
5 . ategy and firms

findings also %
developmen am

onnel management have

producer goods mdustr
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of firms adopting differe

more positiy
NonetheNe effects of risks from fluctuation

and interest rate on profitability may

b ¥®), negative, or unclear. The findings of
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ts on profitability than finance.

types of profitability measure used. The stud gement, transfer pricing, and benchmarking
also found that firms’ business strategy and m@udy for taxation.

industry are the moderators that change th% Keyword: Function, Asset, Risk, Profitability,
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