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In Thailand, only the purchase method is 

acceptable in account ing for business 

combinations. Except for certain cases under 

common control, combined financial statements 

of entities are prepared. This process is very 

similar to an accounting consolidation using 

pool ing of interests method. Regard ing 

investments in subsidiaries, the investments 

should be accounted for in a parentûs separate 

financial statements under cost method. And a 

parent company should present consolidated 

financial statements using equity method or line-

by-line consolidation. Given that there is an 

investment in an associate, the investment 

should be accounted for in the investorûs financial 

statements under equity method or one-line 

consolidation, in addition to separate financial 

statements using cost method. In case of 

interests in joint ventures, a venturer should 

report its interest in a jointly controlled entity 

using proportionate consolidation, presented 

together with the venturerûs separate financial 

statements using cost method. However, if an 

investor does not have joint control, its interest in 

a joint venture should be reported using equity 

method or one-line consolidation, presented 

together with the investorûs separate financial 

statements using cost method. 

Key Word: Business Combination, Investment in 

Associates, Investment in Subsidiaries 

Do
wn

loa
d จ

าก.
.วา

รสา
รวิช

าชีพ
บัญ

ชี


