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Inherent risks relating to Finance Business 

are credit risk, interest rate risk, liquidity risk, 

operation risk, etc. Management and internal 

auditors should understand these risks and 

mitigate them to acceptable level by risk 

management and internal control. In addition, the 

company faces with another risk called control 

risk: risk that internal control can not prevent 

error from inherent risk. Internal auditors can help 

management in establishing sound internal 

control. Moreover, internal auditors should review 

internal control system to ensure that it is 

appropriate. Although internal auditing has been 

set up, internal auditors face another risk called 

detection risk. This risk can be mitigated by 

effective audit planning. 
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