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This research documents the direction and 

magnitude of the effect of the change in 

accounting method used to report investments - 

subsidiaries and in associates on separate 

financial statements of 307 companies listed on 

the Stock Exchange of Thailand. The study finds 

that the magnitude of the effect on retained 

earnings is on average 1,215.6 million baht and 

that large companies have more impact on 

retained earnings than small companies do.  

Overall, although most companies have to adjust 

retained earnings downward, after- adjusted 

retained earnings of 244 companies remain 

posit ive, which ref lects the abi l i ty of the 

companies to declare dividends. Such accounting 

change is only a change in accounting policy; 

however , i t does not a l ter the business 

fundamentals. 
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