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To ensure the attainability of earnings 

targets, management may engage in earnings 

management and/or expectations management.  

Management, in the U.S. , of ten issues 

management earnings forecast (i.e., earnings 

preannouncement) in attempt to adjust the 

expectations of the market participants.  To 

opt imize the ef fect of the expectat ion 

management, managers must strategize the 

decision whether to preannounce the earnings in 

a certain period.  Moreover, given that firms 

decided to preannounce the earnings, the forms 

and certa in character is t ics of earn ings 

preannouncement can affect the investorsû 

perception and judgments. 
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