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The principal objectives of external and 

internal auditors are different. The internal auditûs 

primary objectives are to provide an assurance 

about the appropriate levels of internal control 

systems of an organization and to ensure the 

economical, effective and efficient use of 

resources. On the contrary, the external auditor is 

concerned with the fairness of the financial 

statements. However, both auditors have one 

object ive in common; that is, an audited 

organization has an appropriate system of 

internal control. As such, coordination and 

cooperation among others should promote 

efficient performance. The purpose of this study 

is to determine the nature and grounds of the 

usage of internal auditorûs work of an external 

auditor in carrying out external audit procedures, 

the usefulness as well as the problems of using 

internal auditorûs work. This study focuses only 

on the Thai listed companiesû financial audits of 

external auditors who use the internal auditorûs 

work during 2005 and 2006. 

The study shows evidences that effective 

work performances measured in terms of due 

professional care, independence, and quality of 

internal auditorûs work and reports are not 

associated with the external auditorûs reliance 

level on the internal auditorûs work. In addition, 

effective work performances measured in terms 

of due professional care and quality of internal 

auditorûs work and reports are significantly 

associated with the benefits from using internal 

auditorûs work in some aspects. However, 

effective work performances measured in terms 

of independence are not correlated to the 

benefits from using internal auditorûs work. 
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