
4 «“√ “√«‘™“™’æ∫—≠™’ | æƒ…¿“§¡ 2549

■ ∫∑§«“¡æ‘‡»…

The Basics of Governance
■ ∫∑§«“¡æ‘‡»…

«“√ “√«‘™“™’æ∫—≠™’

ªï∑’Ë 2 ©∫—∫∑’Ë 1

(æƒ…¿“§¡ 2549)

Àπâ“ 4-5

To Create a Unified Market for Accounting

and Auditing Services in ASEAN That Can Be

Integrated into International Profession*

Professor Kesree Narongdej
President, Federation of Accounting Professions

Under the Royal Patronage of His Majesty the King, THAILAND

AFA President, VVA President, AFA Council Members, Distinguished guests

Ladies and Gentlemen

It is indeed an honor to be invited to

speak at this Closing Ceremony of the “14th

AFA Conference” on the topic: “To Create

a Unified Market for Accounting and

Auditing Services in ASEAN That Can Be

Integrated into International Profession.”

There are a few issues on which I would

like to comment.

First, I would like to touch on the issue

of creating a unified market for accounting and auditing services in ASEAN countries.

This issue, I think, shall not be a contentious one. ASEAN countries have allowed the

foreign accounting firms, not only from the region, but also from other countries to

operate within their borders, as witnessed by the presence of top 10 or so international

accounting firms in Thailand and other ASEAN countries for many decades.

To me, the problem of achieving a unified practice for accounting and auditing services

is how foreign and local accountants can work together on an equal basis, with fairness,

and without taking advantages or taking over the careers of local practitioners.

I would like to point out that in most countries, to engage in a professional occupation,

one has to abide by the laws and regulations governing that profession. Both local and

foreign practitioners have to comply with the laws of the receiving countries.

Now I come to the issue of how can accounting and auditing services be integrated

into international profession.
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This issue does not pose any serious problem, as

accounting bodies in each country in ASEAN normally

are members of such important international accounting

organizations as IFAC, IASB, etc. In engaging in the

services, they follow, sometimes strictly word by word,

the international standards set by IFAC, IASB or FASB.

The problem which I see with regard to this issue is

that even the international accounting and auditing

standards set by these organizations are still different.

At present a working group is trying to bring about

convergence of different standards with the aims of

achieving (and I quote) “a single set of high quality,

understandable global standards”

Such ultimate aims are highly commendable, yet

there are many challenges as mentioned by Dr. Khan

yesterday. Apart from those challenges, I have some

additional opinions I would like to offer regarding the

practicality.

(1) (First) To set a single set of high quality

standards.

This is difficult to achieve, especially when the

standards are eventually spelled out in detail on rule-

based basis, because each country has its own

environment, culture, and especially laws which have

historically evolved to set it apart from its neighbors.

Our high hopes need to be tempered by realistic

considerations.

Thus, to achieve this lofty goal, in my opinion, we

should first agree on the major principles on the

standards to be set, leaving some practical details to

be flexible enough to suit the situations found in each

individual country. At least, the requirement of clear

financial disclosure is imperative. This is the crucial

step leading to satisfactory achievement of the high

global quality standards.

2. (Second) Understandable standards.

This I find to be equally difficult to achieve, even

in the case in which the standards are set, since most

of the new standards are usually based on deep

academic knowledge of finance, with highly complex

and sophisticated financial formulas.

The problem is further complicated when we deal

with the principle of projection of future amount of

money and then with fixing the future amount

according to financial theory as the basis for recording

the transactions at the present values.

Thus, the financial statements presented based on

these values on the financial statement date poses the

question concerning the true values and the

trustworthiness of the financial reports.

Accounting standard setters should raise this issue

for hard consideration in writing the so-called

“understandable” standards.

3. (Third) Enforceable global standards.

In many countries, this issue concerns the

compliance with the laws governing the accounting and

auditing standards.

The enforcement of the global standards may not

be practical in light of the legal conditions of individual

countries.

I would like to conclude my remarks by saying that

to achieve the aim of creating a unified market for

accounting and auditing services, we will have to

reconcile the global standards with local particularities

without sacrificing the high standards recognized as

essential by all parties concerned. In other words, we

have to recognize diversity in integrating our

international accounting profession.

Thank you.
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